PJSC «Ukrainian Exchange»


 TRADING AND SETTLEMENT 
ON THE SECURITIES MARKET
General principles

· There are two types of transactions that are executed in the Exchange Trading System:

1. With 100% prefunding of assets and settlement on the date of trade (day «T»)

2. With settlement on day T+n, where n – number of working days preceding the settlement date.

· There are 4 trading segments:

1. Order-Driven Book with 100% prefunding and T+0 settlement

2. Quote-Driven Book with no prefunding and settlement up to T+10

3. Negotiated Transactions with both 100% prefunding and settlement deferred up to T+30 as agreed by the parties

4. Repo Transactions (two linked counter transactions, the first of which is with 100% prefunding and T+0 settlement while the second is with settlement deferred up to T+365)
· Trading day starts at 10:00 and ends at 17:15. 
Orders and Quotes may be submitted from 10:00 to 17:00. 
Order-driven market continuous trading starts at 10:30 and ends at 17:00. 
Negotiated and Repo trades may be executed from 10:00 to 17:15.  

· All 100%-prefunded transactions are settled through the Central Counter Party (Settlement Center) that allows to provide anonymity both for trading and settlement, i.e. the Brokers and Custodians have no information about the participant that put a counter order.

Before a trading session:







· The Settlement Center informs the Exchange about the number of securities and amount of money on each trading account. 

· Via the Trading system the Exchange informs the Brokers about balances on their trading accounts (number of securities they can sell and amount of money they can use to buy securities). 

During a trading session:






· The Settlement Center informs the Exchange about replenishment of securities/money  on trading accounts. 

· Brokers may submit to the Exchange Trading System: 

1. Orders to sell or buy securities.

2. Orders to withdraw securities or money from a trading account.

· The Exchange automatically checks out order funding sufficiency and decreases the balance on trading accounts for: 

1. Quantity of Securities to sell or withdraw 

2. Amount of money to pay for securities or withdraw

· In case there are two counter orders in the book, the Exchange Trading System automatically executes a transaction and changes balances on trading accounts:

· Securities are debited from the seller and credited to the buyer

· Money are debited from the buyer and credited to the seller.

· Via its Trading System the Exchange automatically informs the Brokers about securities and money available on their trading accounts.

· Several times a day the Exchange delivers to the Settlement Center a register of executed transactions to settle and received orders to withdraw money or securities.

· At the close of trading:








· All the orders submitted by the Brokers are removed from the Exchange Trading System.

· Assets blocked on trading accounts in respect to which no withdrawal orders were received remain on the trading accounts until the next trading day. 

· The Exchange sends to the Brokers:

1. Trading account statements.

2. Register of executed transactions.

3. Report on exchange fee for executed transactions.

· According to the register of executed transactions the Settlement Center and the Depository settle securities and money obligations providing reports to corresponding Custodians. 

· The Custodians record final settlement with ultimate owner accounts according to the information received from the Settlement Center and the Depository.  

System's architecture:











Exchange Gateway:

· Exchange Gateway allows the Broker to connect its Trading System to the Exchange Trading System via an Application Program Interface. 

· Through the Exchange Gateway the Broker Trading System may receive information from the Exchange and automatically submit to the Exchange all the orders received from the Client Front-End.  

· Using the Broker Trading System clients may sell or buy securities being anywhere in the world. 
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